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7 banks of Nepal, India to finance 70% of project cost or Rs 78.6 billion

KATHMANDU, Feb 7: The long-awaited Arun-3 Hydropower Project has finally

achieved financial closure.

The project inked financial closure agreement with State Bank of India (SBI),
Export-Import Bank of India (EXIM), Punjab National Bank (PNB), Canara Bank,
Union Bank of India from India and Nepali banks Everest Bank and Nabil Bank
in Kathmandu on Thursday. The seven banks have pledged a total of Rs
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101.34 billion to the project in the form of structured debt. The total debt tied
up with the banks is Rs 78.60 billion plus Rs 22.74 billion stand-by line of

credit (if required), according to a statement issued by the project.

While Indian banks are lending Rs 85.98 billion, Nepali banks will be
extending credit of Rs 15.36 billion to the mega project. The Indian banks will
levy interest rate of 8.35% whereas Nepali banks are charging 8.80% interest
rate. While banks are financing 70% of the project cost, remaining 30% will be

direct equity from Sutlej Jalvidyut Nigam Ltd of India.

The mega project is estimated to cost Rs 111.36 billion. It's per megawatt

generation cost is Rs 123.7 million which s among the cheapest in Nepal.

Speaking at the signing ceremony, Nand Lal Sharma, chairman and managing
director at SJVN Ltd, said that the construction work will expedite with the
signing of financial closure agreement. “The project has already achieved

about 30% work progress,” he added.

The government awarded generation license to the project in May 2018, and

transmission license in last February.

According to the project, it has obtained all requisite clearances and
approvals for execution of the project from the governments of Nepal and

India.

“The project started full-fledged after Prime Minister Khadga Prasad Oli and
his Indian counterpart Narendra Modi jointly laid the foundation stone in

2018,” Sharma added.

The company claims that Nepal will get financial benefits of up to Rs 338.6
billion before the project is handed over to the government after 25 years of

operation. It will provide 21.5% of energy, or 197.1 MW, to Nepal free of cost.
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The project currently employs over 2,000 workers including about 1,000
Nepalis, according to Sharma. Around 3,000 people are expected to be

directly employed during the project construction period, he added.

Also speaking at the program, Minister for Energy, Water Resources and
Irrigation Barshaman Pun said that Arun-3 will be a milestone in hydropower

development in Nepal.
The project has minimum peaking capacity of 3.40 hours.

It project will build 217-kilometer transmission line to evacuate generate
power to India. Altogether 536 transmission towers will be erected for the
transmission line in districts like Sankhusabha, Mahottari, Udaypur, Siraha,

Bhojpur, Khotang, Dhanusha.

The construction of the project has to be completed within five years of the

signing of financial closure agreement.
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(/news/gmr-commits-to-finalize-financial-closure-within-two-years/)

GMR commits to finalize financial closure within two years (/news/gmr-
commits-to-finalize-financial-closure-within-two-years/)

KATHMANDU, August 2: Indian company GMR, the promoter of the Upper Karnali Hydropower Project, has
expressed its commitment to manage...
Read More... (/news/gmr-commits-to-finalize-financial-closure-within-two-years/)
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Land acquisition process begins at dam site (/news/land-acquisition-
process-begins-at-dam-site/)

SINDHULI, Feb 17: Sunkoshi Marin Diversion Multipurpose Project is preparing to provide compensation to locals

that will be affected by...
Read More... (/news/land-acquisition-process-begins-at-dam-site/)
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Financial closure of Arun IlIl hydropower project signed in Kathmandu
(/news/financial-closure-of-arun-iii-hydropower-project-inked-in-
kathmandu/)

KATHMANDU, Feb 6: The financial closure of Arun lll hydropower project was inked in the capital on Thursday. ...
Read More... (/news/financial-closure-of-arun-iii-hydropower-project-inked-in-kathmandu/)
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‘The trouble is over, but the grief comes too late,’ Mayor Balen responds to PM Oli's comments

on SC ruling (/news/the-trouble-is-over-but-the-grief-comes-too-late-mayor-balen-responds-to-
pm-oli-s-comments-on-sc-ruling/)
@ 21 hours ago

Artist ‘Iku’ arrested for defrauding people with false promises of sending them to Europe, North

America (/news/artist-iku-arrested-for-defrauding-people-with-false-promises-of-sending-them-

to-europe-north-america-on-celebrity-visas/)
@ 17 hours ago
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Several areas in Kathmandu experiencing power outage (/news/several-areas-in-kathmandu-
experiencing-power-outage/)
® 23 hours ago

& i

Owner of Casino Waldo arrested in connection to 61 kg gold smuggling case (/news/owner-of-

casino-waldo-arrested-in-connection-to-61-kg-gold-smuggling-case/)
O 14 hours ago
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Mina Pariyar murder case: Five defendants remanded into custody for trial (/news/mina-pariyar-

murder-case-five-defendants-remanded-in-custody-for-trial/)
® 23 hours ago

Pandey, accused in fake driving license scam, evades police and remains at large (/news/pandey-

accused-in-fake-driving-license-scam-evades-police-and-remains-at-large/)
@ 21 hours ago
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Oppn Parties on warpath as ruling coalition conspires to oust deputy speaker Rana (/news/oppn-
parties-on-warpath-as-ruling-coalition-conspires-to-oust-deputy-speaker-rana/)
® 22 hours ago

'Parliament will decide if questions are raised regarding Deputy Speaker's integrity'
(/news/parliament-will-decide-if-questions-are-raised-regarding-deputy-speaker-s-integrity/)
@ 16 hours ago

JUST IN

Govt issues Inland Revenue Mobilization Strategy for tax system reform (/news/govt-issues-inland-
revenue-mobilization-strategy-for-tax-system-reform/)

SBI foundation offers fellowship to Nepali youth (/news/sbi-foundation-offers-fellowship-to-nepali-
youth/)
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FMTC to bring 60 fair-price shops into operation during upcoming festive season (/news/fmtc-to-
bring-60-fair-price-shops-into-operation-during-upcoming-festive-season/)

Soothing salvo: On new Group of Ministers and tax changes for insurance policies (/news/soothing-
salvo-on-new-group-of-ministers-and-tax-changes-for-insurance-policies/)

News Writing Workshop in collaboration with UNESCO Nepal begins at St. Xavier's (/news/news-
writing-workshop-in-collaboration-with-unesco-nepal-begins-at-st-xavier-s/)

Ministry begins study of draft of new standards for taxis (/news/ministry-begins-study-of-draft-of-
new-standards-for-taxis/)

Company Registrar's Office temporarily suspends online company registration services
(/news/company-registrar-s-office-temporarily-suspends-online-company-registration-services/)

CAN names 29 players for first phase of ICC U-19 Women's T20 World Cup Asia Qualifiers (/news/can-
names-29-players-for-first-phase-of-icc-u-19-women-s-t20-world-cup-asia-qualifiers/)
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